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L.E.K. Presented “What’s Hot in China Hospital Investment”

On March 27th, L.E.K. Consulting (L.E.K.) was invited to present and moderate a panel discussion
co-hosted by Healthcare Drinks Group, Bayer, ChinaMed Capital, and China Healthcare Executive
Group. Justin Wang, Managing Director of L.E.K., first delivered a presentation centred on the
topic of “What’s Hot in China’s Hospital Investment”? He then moderated the discussion with the
other panellists. Leaders from pharmaceutical, healthcare, investment, and academic institutions
attended the event and engaged in dynamic exchanges.

Justin briefly introduced China’s healthcare system and major investment cases. Over the past ten
years, the Chinese government has issued several policies to encourage private participation in
healthcare services. Since 2011, the number of private hospitals has increased 22%, accounting
for 60% of the nation’s total. The beds and inpatient numbers, however, remain lagging far behind
compared with public hospitals. Fostered by private equity investment, private hospitals,
especially single-specialty ones, have been developing fast, with an increasing number of deals
generated.

Led by Justin, guests from United Family Healthcare, Aier Group, Ping An Ventures, Cenova
Capital, and Nexus Point Capital joined the panel. They discussed the current status and future of
hospital development, medical payments and hospital investment.

The guests generally agreed that there is still large growth potential for private hospitals given the
relatively high quality of healthcare delivery, and differentiated services, which are usually lacking
in public hospitals. Some predicted that social insurance, commercial insurance, and personal
payments would jointly form a more sustainable system, with Chinese government policy support,
social economic development and rising services awareness. Also, patients will be more willing
to pay for quality care.

This type of event provides an open platform for industry experts and players to share ideas and
insights. Hopefully there will be more of such events in the future.

To view the full video, please click: http://tv.mtube.cn/watch/1830122

L.E.K. Consulting is a global management consulting firm that uses deep industry expertise and
rigorous analysis to help business leaders achieve practical results with real impact. Founded 35
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years ago, L.E.K. employs more than 1,200 professionals around the world. L.E.K. entered China
in 1998 and has since become a leading commercial advisor in life sciences and healthcare
services practices, covering all aspects of the industry value chain and life cycle. For more
information, go to www.lek.com
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